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INDEPENDENT AUDITOR'S REPORT

Governing Board
Hettinger County
Mott, North Dakota

Report on the Financial Statements

We have audited the accompanying financial statements of the
governmental activities, the discretely presented component umits, each
major fund and the aggregate remaining fund information of Hettinger
County, Mott, North Dakota, as of and for the years ended December 31,
2019 and 2018, and the related notes to the financial statements, which
collectively comprise the county’s basic financial statements as listed
in the table of contents.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Ruditor’s Responsibility

Our responsibility is to express opinions on these financial statements
based on our audit. We conducted our audits in accordance with auditing
standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audits to
obtain reasomnable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to cbtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
gelected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making thogse risk assessments, the auditor
considers intermal control relevant to the county's preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpogse of expressing an opinion on the effectiveness of the county’'s
internal control. Accordingly, we express no such copinion. An audit
also includes evaluating the appropriateness of accounting policies used
and the reascnableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.
Opinions

In our opinicn, the financial statements referred to above present
fairly, in all material respects, the r&sgective financial position of
the governmental activities, the discretely presented component units,

each major fund, and the aggregate remaining fund information of
Hettinger County, Mott, North Dakota, as of December 31, 2019 and 2018,
and the respective changes in financial position for the years then
ended in accordance with accounting principles generally accepted in the
United States of America.




Other Matters

Required Supplementary Information

Aooounting principles generally accepted in the United States of America
require that the budgeting comparison information on pages 37 through 45
and the schedule of employer’s share of net pension liability on page 46
be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is
required by the Govermmental Accounting Standards Board, who considers
it to be an essential part of fimancial reporting for placing the basic
financial statements in an appropriate cperational, economic, or
historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards
generally accepted in the United States of AEmerica, which consisted of
inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's
responses to our inguiries, the basic financial statements, and cother
knowledge we obtained during our audits of the basic financial
statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with
sufficient evidence to express an oplnion or provide any assurance.

Management has omitted the management’'s discussion and analysis that
accounting Erinciples generally daccepted in the United States of America
require to be presented to suEplement the basic financial statements.
Such missing information, although not a part of the basic financial
statements, is reguired by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational,
economic, or historical context., Our opinigon on the basic financial
statements is not affected by this missing information.

Other Information

Our audits were conducted for the purpose of forming cpinicms on the
financial statements that collectively comprise the county's basic
financial statements. The schedules of fund activity arising from cash
trangactions are presented for additional analysis and are not a
required part of the basic financial statements.

The schedules of fund activity arising from cash transactions are the
recponsibility of management and were derived from and relates directl
to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial
statements and certain additicnal procedures, including comparing and
reconciling such information directly to the underlying accounting and
cther records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedules of fund activity
arising from cash transactions are fairly stated, in all material
regpects, in relation to the basic financial statements as a whole.

Other Reporting Reguired by Govermnment Auditing Standards

In accordance with Government Auditing Standards, we have alsc issued
our report dated May 1, 2020 on our consideration of the county’'s
internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over finmancial
reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over fimancial reporting or on
compliance. That report is an integral part of an audit performed in
accordance with Govermment Auditing Standards in considering the
county’'s inzgrnal control over financial reporting and compliance.
Rath and Mehrer, P.C.

Bismarck, North Dakota

May 1, 2020




HETTINGER COUNTY
Mott, North Dakota

Statement of Net Position
December 31, 2019

Frimary
Government Component Units
Water Job Hettinger
Governmental kesource Development County Fair
Activities District Authority Association
ASSETS:
Cash and Investments 2,528,7re.33 354 ,540.70 25,996.01
Accounts Receivable 182,517.41
Taxes Receiveble 45,447 .35 2,262.39
Advance to Fair Board 5,000.00
Advances to Fire Districts 33 ,598.50
Capital Assets (net of accumulated depreciation):
Buildings 132,273.00
Machinery and Vehicles 509,428.00
Total Capital Assets &41,705.00
Total Assets 3,459,038.59 356, B03.09 25,996.01
DEFERRED QUTFLOWS OF RESOURCES:
Changes in Resources Related to Pensions 745,717.00
LIABILITIES:
Advance from Hettinger County 5,000.00
Interest Payable 5,027.49
Long-Term Liabilities:
pue Within One Year:
USDA Loan Payable 8,545.54
Due After One Year:
USDA Loan Payable 184,210.56
Compensated Absences 42,733.07
Met Pension Liability 1,770,36%2.00
Total Liabilities Z,010,885.66 5,000.00
DEFERRED INFLOWS OF RESOURCES:
Unavailable Revenue 557,160.14
Changes in Resources Related to Pensions 152 ,498.00
Total Deferred Inflows of Resources T4 658,14 5,000.00
NET POSITION:
et Investment in Capital Assets &41,703.00
Restricted for:
Special Purposes 1,439,091.92
Debt Service 22,583.21
Unrestricted (639, 166.34) 356,803.09 20,996.01
fotal Net Position 1,666, 211.79 356,803.09 20,996.01

The accompanying notes are an integral part of these financial statements.




HETTINGER COUNTY
Mott, North Dakota

Statement of Net Position
December 31, 2018

Primary
Government Component Units
Water Job Hettinger
Governmental Resource Deve | opment County Fair
Activities District Authority Association
ASSETS:
Cash and Investments 2,52B8,180.83 25,102.00
Accounts Receivable 208, 275.65
Taxes Receivable 35,416.85
Advance to Fair Board 5,000.00
btdvances to Fire Districts 79,295.50
Capital Assets (net of accumulated depreciation):
Buildings 136,419.00
Machinery and Vehicles 651,122.00
Total Capital Assets 787,541.00
Total Assets 3,663, 710.83 25,102.00
DEFERRED OUTFLOWS OF RESOURCES:
Changes in Resources Related to Pensions 915,828.00
LIABILITIES:
Advance from Hettinger County 5,000.00
Interest Payable 5,262, 85
Long-Term Liabilities:
Pue Within One Year:
USDA Loan Payable B,256.56
Due After One Year:
USDA Loan Payable 192, 756.10
Compensated Absences &k, 105.54
Het Pension Liability 1,834, 717.00
Total Liabilities 2,085,078.05 5,000.00
DEFERRED INFLOWS OF RESOURCES:
Unavailable Revenue 467,034,920
Changes in Resources Related te Pensions o1, 702.00
Total Deferred Inflows of Resources 558, 736.90
NET POSITION:
Met Investment in Capital Assets TB7,541.00
Restricted for:
Special Purposes 1,457, 596,42
Debt Service 37,607.22
Unrestricted (347,020.74) 20,102.00
Total Met Position 1,915,723.88

The accompanying notes are an integral part of these financial statements.

20,102.00




HETTINGER COUNTY
Mott, Werth Dakota

Statement of Activities
Far the Year Ended December 31, 2019

Net (Expense) Revenue and Changes in Net Positiaon

Program Revenues Primary Gov't Companent Units
Water Job Hettinger
Charges for Operating Grants Governmental Resource Development  County Fair
Expenses Services and Contributions Activities District Authority Association
Punctions/Programs
Primary Government:
Governmental Activities:
General Government 1,339,449.10 34,4811 31,230.00 (1,273, 737.99)
public Safety &69 28T.T2 T, LBG 94 21,215.63 (573,582.15)
Highways and Public [mprove. 1,547,084.71 272, 089,81 L60, 524 .66 (B34, 4T0.26)
Health and Welfare 551,713, 44 &84, 103,63 132,390.19
Culture and Recreation &0,311.26 (60,311.26)
Conser. and Economic DvlpmAt. 197, 774, D4 40,790.00 T,692.95 {149,311.09)
other 175,502.76 (175,502.748)
Interest on Long-Term Debt 6,820.08 (6, 820.08)
Total Goverrmental Activities 4, 567,963.11 421,850,086 1,204, 766,87 (2,941,345.38)
Component Tnite:
Water Resource District 123,712.08 221.00 19,632.00 (103, 089.08)
Job Development Authority 56,076 .89 (96,076.89)
Hettinger County Fair Association 57,461.68 28,299.83 30,000.00 B38.15
Total Compenent Units 277,250,865 29,290.83 49 ,632.00 (103,089.08)  (96,076.89) 838.15
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